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2. ACTING U. S. EXECUTIVE DIRECTOR REYNOLDS HAS DISCUSSED 
FISHMEAL NATIONALIZATION WITH IBRD VICE PRESIDENT ALTER. 
ALTER INDICATED THAT HE HAD ADVISED GOP MINFIN MORALES 
BERMUDEZ THAT CONCERN OVER FISHMEAL NATIONALIZATION LIKELY 
TO BE EXPRESSED AT PERUVIAN CG MEETING PARIS JUNE 19-20. 

ALTER TOLD MORALES THAT GOP SHOULD BE PREPARED AT CG 
MEETING TO DISCUSS GOP POLICY CONCERNING COMPENSATION TO 

BE PROVIDED FOREIGN FIRMS AFFECTED BY NATIONALIZATION 
DECREE, AND TO CLARIFY IMPLICATIONS OF DECREE FOR FUTURE 
ROLE OF THE PRIVATE SECTOR IN PERU. ALTER PLANNING TO 
MEET AGAIN PRIVATELY WITH MORALEZ JUST BEFORE CG MEETING. 

3. REYNOLDS RECEIVED IMPRESSION FROM ALTER THAT IF 
PERUVIANS DIDN' T RAISE MATTER VOLUNTARILY AT CG, AND IF 
NO OTHER GOVERNMENT BROUGHT IT UP, BANK WOULD ITSELF NOT 
BE LIKELY TO BROACH THE QUESTION. 

4. ALTER THOUGHT THAT BANK MIGHT BE WILLING TO PLAY ROLE 
IN DETERMINING VALUATION OF ASSETS, INCLUDING FISHMEAL 
STOCKS. ALTER RECALLED ONE OCCASION WHERE THE BANK HAD 
PLAYED SUCH A ROLE. THE EXPERIENCE, HE SAID. HAD NOT 
PROVED TO BE HAPPY ONE FOR THE BANK. ALTER MADE CLEAR 
THAT BANK WOULD NOT BE ANXIOUS TO PERFORM THIS ROLE, 

AND WOULD DO SO ONLY IF THIS SERVICE WERE REQUESTED BY 
GOP AND COMPANIES. 

5. ALTER SAID THAT, THUSFAR, NO GOVERNMENT OTHER THAN 
USG HAD APPROACHED BANK ON FISHMEAL NATIONALIZATION. 
PROBLEM HAD NOT BEEN MENTIONED BY DUTCH OR GERMAN 
GOVERNMENTS IN THEIR RECENT DISCUSSIONS WITH BANK SENIOR 
ECONOMIST PRESENTLY IN EUROPE TO DISCUSS CG. SIMILAR 
DISCUSSIONS WITH BRITISH AND FRENCH GOVERNMENTS SCHEDULED 
IN NEXT FEW DAYS. 

6. REYNOLDS UNDERSTANDS FROM JAPANESE ALTERNATE ED THAT 
HE IS SEEKING INSTRUCTIONS FROM HIS GOVERNMENT AS TO 
WHETHER TO BRING MATTER UP WITH BANK MANAGEMENT. PORTER 
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